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We are initiating coverage on Siburan Resources Limited 

(Siburan) with a SPECULATIVE BUY recommendation.  

Siburan is a junior exploration company which owns a portfolio 

of mineral exploration assets targeting tungsten, gold, uranium 

and base metals across Australia, New Zealand and Papua New 

Guinea. 

Investment highlights: 

¶ The Kirwans Tungsten Project is in a known tungsten 
mineralised area where previous work has indicated the 
potential for a high tonnage tungsten deposit. 
 

¶ Tungsten price has more than doubled over the past two 
years to about US$450/mtu. With increasing demand and 
tight supply of the metal, tungsten price is likely to remain 
robust for the foreseeable future (refers to tungsten 
overview in this report). 

 

¶ The incoming injection of A$3.09m and valuable technical 
support from the Hunan Group will help Siburan to fast 
track the Kirwans Tungsten Project. 

 

¶ Further drill program at Mt Pleasant is likely to extend the 
strike of gold mineralisation. 

 

¶ Joint Venture with RH Resources will provide Siburan an 
excellent foothold into PNG based projects. 

 
Risks 

¶ Early stage exploration: projects are in the earlier stages of 
exploration and none has a delineated JORC resource. 
Clearly the portfolio carries significant risk. However, 
exploration success would offer material upside to investors 

 

¶ Share liquidity: due to its small market capitalisation and 
relatively tight share structure, Siburan shares are relatively 
illiquid and therefore its shares may not be easily tradeable. 

 
 
We expect that any exploration success should lead to share 
price appreciation. 
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CORPORATE OVERVIEW 

ü Background 

Siburan Resources Limited is an ASX-listed junior mineral exploration company based in Western 
Australia, which holds a portfolio of mineral exploration assets targeting tungsten, gold, uranium 
and base metals across Australia, New Zealand and Papua New Guinea.  
 
The company listed on the ASX in May 2010 with a number of gold and uranium projects 
predominately based north of Kalgoorlie in Western Australia. Since listing Siburan has been actively 
pursuing its key gold and uranium projects while maintaining its strategy to identify and acquire new 
deposits. The strategy has seen an expansion of its project portfolio with the acquisition of the 
Canegrass and Gascoyne projects, the expansion of the Lake Marmion Uranium tenements and the 
application for Kirwans Tungsten Project in New Zealand.   
 
More recently, Siburan expanded its exploration potential through a strategic joint venture with 
Malaysian RH Resources Limited. The JV has been set up to identify and acquire mineral exploration 
and mining tenements in Papua New Guinea (PNG), one of the worldΩs most prospective countries 
for minerals. 
 
Figure 1 Location of Siburan Mineral Exploration Projects  

 

 

 

 

 

 

 

 

 

 

 

Source: Siburan 
 
 

ü Capital Structure 

¶ Siburan listed on the ASX in May 2010 with an oversubscribed IPO raised A$3m at A$0.20 
per share. 

¶ In September 2010, Siburan announced a 1 for 2 pro-rata non-renounceable entitlement 
issue on the basis of one Option for every two Shares at an issue price of A$0.005 per option. 

¶ In March 2011, Siburan placed 5m fully paid ordinary shares with 2.5 free-attaching options 
at A$0.20 per share to Tunku Naquiyuddin, a Malaysian investor who is the Chairman of 
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Noble Mineral Resources Ltd. The options are exercisable at A$0.20 each before 30 
September 2012. 

¶ In November 2011, Siburan made a placement of 10.33m fully paid ordinary shares at $0.15 
per share, of which 10m shares was subscribed for by RH Resources Limited, a company 
associated with the Rimbunan Hijau Group, a large diversified conglomerate based in 
Malaysia. 

¶ In January 2012, Siburan entered into a Share Subscription Agreement with Hunan Australia 
Mining Pty Ltd όάIǳƴŀƴέύ where subject to regulatory approval Hunan will subscribe for 
20.6m shares in Siburan at A$0.15 per share. 

¶ Siburan currently has 83.3m ordinary shares on issue and 36.5m options exercisable at 
A$0.20 each on or before 30 September 2012. Shares are relatively tight controlled with top 
5 shareholders holding 55% of the company. 
 

ü Strategic Partners 

¶ RH Resources: Siburan recently inked a joint venture agreement with its substantial 
shareholder RH Resources. RH Resources is a company associated with Malaysia's Rimbunan 
Hijau Group which has established a successful presence in PNG for 22 years and has an 
estimated annual turnover of more than 1 billion US dollars. Under the terms of the 
agreement, Siburan holds 30% interest in the JV and RH Resources holds the balance. 
Funding of the JV will be on a pro-rata basis in proportion to holdings. Siburan will also 
provide technical and management services to the JV.  Partnering with RH Resources will 
provide Siburan an upside potential in minerals exploration in PNG. 

¶ Hunan Group: Hunan Australia Mining is a wholly owned subsidiary of China based Hunan 
Province Zhonghe Mining Industry Development Ltd (HPZ) which is owned by a Chinese 
State-owned enterprise (collectively called Hunan Group). The Hunan group is an Exploration 
Bureau with vast experience in tungsten and uranium exploration. Apart from funding, 
Hunan will also provide valuable technical support and potentially further funding. The 
partnership with Hunan could see Siburan fast track its Kirwans Tungsten Project. 
 

ü Board of Directors  

Name Position Profile 

Kenneth Lim Non-Executive 

Chairman 

Mr Lim has more than 20 years experience in the mining and 
exploration industry in Australia at senior management level. 
He is currently the executive chairman of ASX-listed Oroya 
Mining Limited. He was previously a senior manager with 
Ernst & Young in Australia and Singapore and had a senior 
management role with a European multinational corporation 
trading commodities in China. 

Noel Ong 

 

Managing 

Director 

Mr Ong is a geologist with over 18 years experience in the 
resource industry with the last 12 years in his own geological 
consultancy and has extensive mineral exploration and 
project management experience in the gold, lithium, iron ore 
(hematite and magnetite), tantalum and the diamond 
industry. Since 1992, he has worked predominantly in the 
goldfields of Western Australia, Pilbara iron ore fields and the 
Northern Territory. He has worked with with Ashton Mining, 
Great Central Mines, and held management roles with API 
Management, Galaxy Resources, Citic Pacific Mining and 
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Silver Lake Resources. 

Kah Hui Tan Executive 

Director/CFO 

Mr Tan is a Chartered Accountant with over 25 years 
experience in providing management, accounting and 
taxation advice to a wide range of clients including clients in 
the mining industry. He has served as a company director and 
company secretary on several listed Australian mining 
companies. Mr Tan has a strong knowledge of the resources 
industry in Indonesia and overseas, having been involved in 
mining transactions including joint ventures, acquisitions and 
strategic planning. 

Brent Butler Non-Executive 

Director 

Mr Butler is a geologist with over 25 years experience in the 
resource industry. He had significant international 
exploration and mining experience in the gold industry, 
having worked in the United States, Brazil, Chile, Argentina, 
Africa and Australia. He is currently the President of ATW 
Gold Corp (Canada) and Managing Director of its Australian 
subsidiary. 

Anthony Ho Non-Executive 

Director 

Mr Ho qualified as a Chartered Accountant in 1983 with 
Deloittes and is presently the principal of a public practice, 
Anthony Ho and Associates, specialising in providing 
corporate and financial services to ASX-listed companies. 
Prior to establishing his practice in 1991, he spent 7 years in a 
senior corporate role with a major investment and resource 
group in Western Australia. He is currently a non executive 
director of Brumby Resources Limited and Redisland 
Australia Limited and an executive director of Dragon Energy 
Ltd, which are companies listed on ASX. 

Chiong Ong Tiong Non-Executive 

Director 

Mr Tiong is currently the Managing Director of Rimbunan 
Sawit Berhad, a company listed on the Bursa Malaysia and an 
executive director of the Rimbunan Hijau Group. He has 
more than 25 years in the plantation and timber industries 
and will add strength to the Siburan Board through his 
significant experience and track record of success in business.  
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KEY PROJECTS 

ü Kirwans Tungsten Project  

Located 12km east of the mining town Reefton on the west coast of the South Island of New Zealand, 
the Kirwans Tungsten Project is in a mining district with excellent infrastructure and has operating 
gold and coal mines within 10km. 
 
The Exploration Permit (EP) and Prospecting Permit (PP) for the project covering an area of 837.9 
square kilometres prospective for tungsten and gold were granted to Siburan in March 2012. The 
Kirwans tungsten project is 100% owned by Siburan and has become a priority of the company. 
 

Figure 2 Kirwans Project location and geology 

 

 

 

 

 

 

 

 

 

 

Source: Siburan 

 
Exploration History  
 
The Kirwans Tungsten Project has been previously explored by a number of companies carrying out 
early stage exploration comprising of soil and rock chip sampling, detailed mapping, 
trenching/costeaning and drilling. Previous work defined two sheeted quartz-scheelite vein systems 
that extend for 1km of strike along the flanks of Kirwan Hill. The vein systems are located within the 
NNW trending Shaw-Drysdale Fracture Zone hosted in Greenland Group metasediments.  

The last reported exploration activity on the project was by ASX-listed Auzex Resources Limited 
(Auzex) in 2007. An initial, two-hole diamond drill program was carried out to test a historic trench 
containing tungsten mineralisation of 76m at 0.17% WO3 and 35m at 0.34% WO3. The drilling 
successfully intersected similar tungsten mineralisation from surface to a vertical depth of 180m and 
over 40m along strike. In general, wide, low-grade zones were intersected that include narrower, 
high-grade intervals of scheelite mineralisation. Best intersections included 15m at 0.13% WO3 from 
4m and 15m at 0.13% WO3 from 14m. The mineralisation continues to a significant depth, and it is 
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interpreted from soil sampling to be 1,500m long and 800m wide. Results from trenching and drilling 
suggest potential for a high-tonnage, low-grade tungsten resource. The tungsten mineralisation also 
appears to be associated with anomalous copper and gold with results returned from individual 
metres up to 0.115% Cu and 0.187 g/t Au.  

     
Figure 3 Significant and anomalous historical rock chip sampling results 

 
Source: Siburan 
 

During the December quarter 2011, a geochem interpretation of the historical soil, rock-chip and 
channel sampling within the EP area was completed by Siburan. The historical soil surveys have 
generated two tungsten anomalism zones; one to the northeast of the ridge at Kirwans prospect and 
the other to the southwest. A few isolated anomalous soil and rock chip samples were taken from 
the ridge between these two zones. The ridge area has not been explained by the exploration to 
date and necessitates geological mapping. Rock chip sampling and assays show several very high 
(<14%) values which in general plot in accordance with the soli-anomaly contours. Channel sampling 
indicates that there are two principal zones of intense quartz veining and tungsten mineralisation.   
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Figure 4 Kirwan hill – section plan 

 
Source: Siburan 

 
Preliminary metallurgical testwork confirmed that recoveries will be within expected ranges for 
tungsten deposits and that the grade of the tungsten mineralisation has the potential to increase 
significantly by beneficiation. 
 
Gold Potential 

Historic gold production in the region has been derived predominantly from mesothermal orogenic 
gold deposits, typically gold bearing quartz veins of turbidite-hosted type. Several of these deposits 
are found in the Greymouth and Nelson districts (e.g. Reefton, Lyell, including the Globe-Progress 
deposit). A brief mapping and rock chip sampling program was undertaken by Auzex at the Kirwans 
Reward gold prospect in late January 2008 to investigate the potential for down-dip extensions to 
surface quartz vein/breccia-hosted gold mineralisation. At least 3 major sets of veins have been 
defined. A total of four of drill sites were selected for further tests. 

Future Work 
 
Siburan will carry out a detailed geological mapping program to identify the extent of the quartz-
scheelite veins within the project area. This program is likely to identify new tungsten targets. 
 
Siburan expects to commence diamond drilling programs to determine the strike and depth 
potential of the main tungsten mineralisation zone which is expected to delineate the size and grade 
of the tungsten mineralisation. Rock chip samples will also continue to identify additional tungsten 
targets within the project for drill testing. Encouraging rock chip assays of up to 18% WO3 (figure 3) 
highlight the potential of the area.  
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In conclusion, previous work has highlighted the exploration potential of the Kirwans project, and 
has identified broad zones of scheelite from surface and higher density scheelite veining at depth. 
The incoming diamond drilling program will test the tungsten mineralisation at depth. The Kirwans 
Project has potential to become a large tonnage bulk mining tungsten project.  Given the positive 
price outlook for tungsten, this project will add significant value to the company.  
 
ü Mt Pleasant Gold Project 

{ƛōǳǊŀƴΩǎ gold exploration projects are located in the Kalgoorlie goldfields region of Western 
Australia where is recognised as a leading gold producing region in the world and has excellent 
infrastructure. Among them, the most advanced is the Mt Pleasant Gold Project.  
 
Location 

The Mt Pleasant Project is located approximately 35km north-northwest of Kalgoorlie in the Broad 
Arrow Mineral Field and some 555km east northeast of Perth. The southern portion of the project 
can be accessed via the sealed Kalgoorlie-Meekatharra Highway and then west along the unsealed 
Black Flag-Ora Banda Road. The Mt Pleasant Project comprises 15 granted prospecting licences 
covering an aggregate area of 18 square kilometres. 
 
Figure 5 Mt Pleasant Gold Project Prospects 

 
Source: Siburan  
 
 

Geology 

The project area is dominated by Archaean mafic and ultramafic rocks which have been intruded by 
two gabbro sills, Mt Ellis and Mt Pleasant. An east-west trending Proterozoic gabbro dyke and 
northwest trending Parkeston Dyke are also present in the project area. 
 
Gold mineralisation is mostly associated with the north-west trending shears, quartz veining and 
silica-sericite-pyrite alteration. The mineralisation is pervasive and not restricted to a particular rock 
type, although iron-rich mafic intrusions and volcanics tend to have a greater concentration of gold 
mineralisation. Some of the historical gold production has been from placer deposits of the Roe 
Palaeodrainage system. Gold mineralisation is associated with the northsouth trending Credo Fault 
in the northwest of the tenements. Gold mineralisation in the region is also associated with the 
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granophyric phase of gabbro sills such as the Mt Charlotte, Junction, Golden Kilometre, Trident and 
Salt Creek deposits. 
 
Exploration 

Since listing, Siburan has completed a series of exploration program including RC, Diamond and RAB 

drilling, close spaced gravity survey, regolith mapping and sampling, and auger geochemistryȂ 
 

In July 2010, an initial RC and Diamond drilling programme was conducted at the Fidelitas, Fortis, 
Anomaly 4 and 5 prospects with the aim to understand the structural controls of gold mineralization.  
 
At the Fidelitas prospect, drill hole 10MPRD001 intersected a wide zone of disseminated pyrite (5-
10%) in a carbonate altered gabbro host rock. Sampling from this zone has returned 10m @ 1.1 g/t 
Au from 135m including 2m @ 3.45 g/t Au from 143m. At Anomaly 4, drill hole 10MPRD 005 
intersected strongly altered gabbro with pervasive chlorite and zones of silica-sulphide (py + po) 
alteration. Assay results include 5m @ 1.75 g/t from 55m, 3m @ 1.20 g/t Au from 71m and 3m @ 
1.80 g/t Au from 79m. 
 
In September 2010, Siburan completed a close spaced gravity survey at the Mt Pleasant project. 
Combined with previously completed broad scale surveys by past explorers, the survey has outlined 
NW (A-A and B-B) and NE (C-C and D-D) trending corridors (figure 6) along/which lie previously 
outlined prospects.  
 
Figure 6 Mt Pleasant gravity image and drill hole locations 

 
Source: Siburan 

 
During the December quarter, an 85 hole RAB drilling program totalling 5,971m was completed at 
Mt Pleasant with an aim to test these two structural corridors defined by the detailed gravity survey.  
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In the Southern Corridor the RAB Programme defined a 1.2 km long gold anomalous zone linking 
Anomaly 4 and Fortis prospects with significant assay results of 3m at 1.70g/t including 1m at 
3.74g/t Au. The RAB drilling program was also successful in outlining a NE trending anomalous gold 
zone in the Central Corridor which still remains open to the NE. 
 
Figure 7 Southern and Central Corridor

 
Source: Siburan 

 

 
A systematic soil sampling program was completed in March 2011. Significant anomalies have been 
identified in the project area. These anomalies appear to follow a series of trends, a dominant NE 
lineament and a series of NW orientations and coincide with the structural corridors interpreted 
from the close spaced gravity survey. 
 

Future work 

During 2012, further systematic RAB drilling programs are expected to test the Central Corridor to 
the north-east of Fideltas encompassing the soil geochemistry anomaly.  

 
 

ü Lake Marmion/  Ballard Uranium Project 

The Lake Marmion Project is located approximately 110km north of Kalgoorlie and 40 kilometres 
east of the township of Menzies in Western Australia. The Project comprises 12 granted exploration 
licences with an area of 1810.7 square kilometres.  
 
As the Lake Marmion East Uranium Project is located within the Archaean Yilgarn Craton of Western 
Australia, the geology and exploration potential is identical to that of the Goongarrie Uranium 
Project. 
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Figure 8 Lake Marmion/Ballard Uranium Project Location 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 Source: Siburan 

 
Previous Exploration 
In 1978 Afmeco completed an airborne radiometric survey followed by seismic work and preliminary 
drilling in the far eastern part of the project which defined a well-developed palaeochannel 
associated with the Lake Marmion drainage system. Gamma logging of the drill holes did not return 
any anomalous radioactivity. Afmeco concluded that any host sands for uranium mineralization were 
most likely beneath the salt lake system, rather than peripheral to it.  
 
During the same period, the South Lake Marmion was explored by Australis Mining. Two sample pits 
and 52 auger-drilled holes were completed. Pit 1 and Pit 2 weighted average sample were 
1.06m@1.96kg/t and 1m@0.348kg/t. Auger drill holes also intersected mineralization up to 800ppm. 
 
During the first quarter of 2011 Siburan completed a gravity survey over the SW corner of the Lake 
Marmion project. Combined with historical data, the survey has outlined a south-west trending 
palaeo-channel which connects with the main palaeo-channel to the north. 
 
Future work  
A geophysical survey is planned to define the palaeochannel to the south east of the Lake Mamrion 
Project. An aircore drilling programme is also planned to test the very significant historical uranium 
intercepts, as well as drilling newly identified paleochannel areas. 
 
ü Gascoyne Base Metal Project 

The Gascoyne Project is located 250 kilometres to the east of Carnarvon in the Gascoyne region in 
Western Australia and covers an area of 72 square kilometres. The Gascoyne Project remains 
prospective to host a stratabound lead-zinc (copper) mineralisation of the Broken Hill type. The rock 
chip sampling and reconnaissance geological mapping completed during September quarter 2011 
have returned encouraging anomalous base metal that are worthy of further exploration. A 
proposed aeromagnetic geophysical survey data will allow a better understanding of the geology of 
the project area. 
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TUNGSTEN  
 
ü Characteristics 

Tungsten is an extremely hard and very dense gray to white metallic element.  It has the highest 
melting point, lowest coefficient of expansion and lowest vapor pressure of any metal. 
Tungsten is also corrosion resistant and does not break down or decompose. Due to its unique 
attributes tungsten has few, if any, replacements in a majority of its industrial applications. 
 

ü Mineralogy 

Tungsten does not occur naturally as a free mental. Although more than 30 tungsten bearing 
minerals are known, only two of them are important for industrial use, namely scheelite 
(calcium tungstate) and wolframite (a solid solution or a mixture or both, of ferrous tungstate 
and manganous tungstate).  The concentration of workable ores is usually between 0.3 and 
1.0% WO3. 

      

 
ü Use 

The largest use of tungsten is cemented carbides (also called hardmetals) which are wear 
resistant materials used in metalworking, mining and construction industries. This sector 
represents 54% of global consumption in 2009. This is followed by the sector using tungsten as 
a hardener in steels and alloys with around 27% of global consumption. Mill products and other 
applications make up the remainder. 
 

ü World resources and reserves  

In 2010, world tungsten resources have been estimated at seven million tonnes (contained 
tungsten metal) including deposits that have so far not been proven to be economically 
workable. The largest known deposits of tungsten minerals occur in China, Canada, UK, Russia 
and Kazakhstan.  The reserves estimation stood at 2.8 million tonnes with more than 60 per 
cent of these located in China. 
 

ü Pricing 

A usual proxy for tungsten price is Ammonium Paratungstate (APT), an intermediate and the 
most commonly traded tungsten product which typically contains about 89% WO3. APT price is 
mainly based on quotations published twice weekly bȅ [ƻƴŘƻƴΩǎ ƳŜǘŀƭ ōǳƭƭŜǘƛƴ. Tungsten 
product prices are quoted in άmetric tonne unitsέ or άmtuέ, where 1mtu=10kg. APT prices are 
currently trading between US$430 and US$445/mtu. 
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ü Supply and demand 

¶ /Ƙƛƴŀ Ƙŀǎ ōŜŜƴ ǘƘŜ ǿƻǊƭŘΩǎ ƭŜŀŘƛƴƎ ǘǳƴƎǎǘŜƴ ǇǊƻŘǳŎŜǊ ŦƻǊ Ƴŀƴȅ ȅŜŀǊǎΦ Lƴ нлмлΣ /Ƙƛƴŀ ǇǊƻŘǳŎŜŘ 
ус҈ ƻŦ ǘƘŜ ǿƻǊƭŘΩǎ ǇǊƛƳŀǊȅ ǘǳƴƎǎǘŜƴΦ ¢ƘŜ ƻƴƭȅ ƻǘƘŜǊ ƳŀƧƻǊ producers are Russia (3%) and 
Canada (2%). 

¶ /ƘƛƴŀΩǎ ŘƻƳƛƴŀƴŎŜ ƻŦ ǘƘŜ tungsten industry through high volumes of low cost exports and poor 
ƳŀǊƪŜǘ ŎƻƴŘƛǘƛƻƴǎ ǘƘǊƻǳƎƘƻǳǘ ǘƘŜ мфулΩǎ ŀƴŘ мффлΩǎ ŘǊƻǾŜ Ƴƻǎǘ ²ŜǎǘŜǊƴ ǇǊƻŘǳŎŜǊǎ ŦǊƻƳ ǘƘŜ 
market.  As a result, few tungsten exploration and development outside of China took place 
over this period. 

¶ Starting in 2004, growth in global demand for tungsten and changes of policy in China including 
export tariffs and export restriction led to significant increases in the price of tungsten to a 
current price of US$430-445/mtu for APT. That leads to a revival in the development of new 
mines and reopening of inactive mines in Aisa, Australia, Europe and North America. However, 
the onset of the global financial crisis in late 2008 affected the start-up of some projects and 
additional proposed production. 

¶ Lƴ ŀŘŘƛǘƛƻƴ ǘƻ ōŜƛƴƎ ǘƘŜ ǿƻǊƭŘΩǎ ƭŀǊƎŜǎǘ ǇǊƻŘǳŎŜǊΣ China is also the largest user of tungsten and 
accounted for 72% of world consumption in 2010. China has become a net importer of tungsten 
concentrates and APT. 

 
Figure 9 Future tungsten supply/demand balance, 2008-2015 

 
Source: Roskill 
 

ü Future outlook 

¶ According to the Ministry of Commerce of China, the Chinese Government will cut its export 
quotas further for tungsten in 2012. 

¶ Cost of tungsten production in China continues to increase due to declining grades, deeper 
mining and increasing labour costs. 

¶ The British Geological Survey (SGS) placed Tungsten at the top of its Risk List for 2011. China, 
the US and Europe have all declared tungsten as a strategic metal. 

¶ Tungsten demand correlates closely with economic output where tungsten demand in one year 
reflects GDP growth in the previous year. The global demand for tungsten between 2010 and 
2015 is forecast a 7% annual growth rate driven by strong growth in China (Roskill). 
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¶ The global supply of tungsten is forecast to grow at 6% per annum. However, this is subject to 
confirmation on a number of new tungsten projects outside China (Roskill). 

¶ Over the past decade, recycling has filled the shortfall in mined supply, however recycling 
programs has now reached maximum efficiency and will not continue to be an increased source 
of supply. 

¶ The new price regime will encourage new projects coming to market. However this potential 
increased supply is not expected to match forecast demand in short to medium term, 
particularly as the lead time for developing new mines is increasing. The deficit will continue to 
put an upward pressure on tungsten price. 

¶ If the Chinese government changes its policy on tungsten, the price outlook may change 
unpredictably. 

 

ü The Mining Environment in New Zealand 

New Zealand has a long record of stable geopolitical and socio-economic conditions, and high 
levels of business integrity, which makes it a low-risk investment location. The commercial 
environment is open and the country has an internationally-competitive economy. New Zealand 
welcomes foreign direct investment from the global community, recognising its importance in 
driving economic development.  
 
Although not traditionally known for its mineral resources, mining is an important and growing 
sector in New Zealand. In 2009, mining (excludes petroleum sector) generated NZ$1.1 billion of 
export receipts and directly employed more than 60,000 people. New Zealand is historically 
known for its gold and coal production. However, interest in other minerals is growing. 
Exploration activities in New Zealand are also increasing and the current government has 
indicated the priority of mineral resources development.  
 
Mining in New Zealand is governed by the Crown Minerals Act 1991. The Minister of Energy, 
through Crown Minerals (a group within the Ministry of Economic Development) is responsible 
for the overall management of all state-owned minerals in New Zealand. 
 
 

SWOT  

 

Strengths Weaknesses 

¶ Strong and experienced board 

¶ Exploration upside 

¶ Pro-mining country of operation 

¶ Strong share register 

¶ No resources 

¶ All projects considered early stage and 
difficult to value 

Opportunities Threats 

¶ Known minerals fields 

¶ New project opportunities in PNG 

¶ Robust tungsten price 

¶ Takeover by larger explorer 

¶ Exchange rate volatility 

¶ Commodity price volatility 

¶ Share market volatility 
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VALUATION 

 
Given Siburan is in the early stage of the exploration process and have no defined resource, we 
cannot provide any firm valuation metrics. We can however use similar companies as a means of 
comparison. ASX listed companies with tungsten properties are compared to Siburan. There no ASX 
listed tungsten producers. Peer comparisons are not straightforward as most companies with 
tungsten properties also have other mineral interests at various stage of development. We have also 
limited our list to companies with a market capitalisation less than A$100million. 
 
Table 10 ASX listed companies with tungsten properties  

Company 
ASX  
code 

Price 
(A$) 

Market 
Cap (A$m) 

EV 
(A$m) 

Resources 
(kt WO3) 

Stage 

Venture Minerals VMS 0.345 91.8 79.1 24 Bankable feasibility 

Wolf Minerals WLF 0.32 27 26.8 522 Pre-development 

Hazelwood Resources HAZ 0.095 25 24.5 25.2 Definitive feasibility 

Carbine Tungsten CNQ 0.095 21 18.2 19.2 Pre-development 

Peel Exploration PEX 0.14 15.4 12.8 7.9 Conceptual study 

Vital Metals VML 0.057 13.2 11.6 69 Feasibility 

King Island Scheelite KIS 0.145 11.9 9.1 81.7 Definitive feasibility 

Thor Mining THR 0.017 10.9 25.6 13.1 Feasibility 

Antipa Minerals AZY 0.085 10.6 6.5 - Early exploration  

Siburan Resources SBU 0.10 8.3 5.7 - Early exploration  

Paradigm Metals PDM 0.013 3 2.5 1.8 Early exploration  
Source: company reports, ZHS Equity Research 

 
Figure 11 Companies with tungsten projects ranked by market capitalisation  

 
Source: company reports, ZHS Equity Research 

 
As can be seen from the chart, in general, the earlier the company is within the project lifecycle the 
lower the market capitalisation. Early stages explorers typically have the smallest market 
capitalisation with advanced explorers and developers having the largest. At this point in time, 
Siburan is an early stage exploration company that we expect will grow in size (increase market 
capitalisation) as the projects advance. However, this will ultimately depend on exploration success. 
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Disclaimer 
 

Zheng He Securities Pty Ltd has prepared this report. This document contains general securities 

advice only. In preparing the report, Zheng He Securities did not take into account the specific 

investment objectives, financial situation or particular needs of any specific recipient. The report is 

published only for informational purposes and is not to be construed as a solicitation or an offer to 

buy or sell any securities or related financial instruments.  Zheng He Securities is not aware that a 

recipient intends to rely on this report and is not aware of the manner in which it will be used by the 

recipient. Investors must obtain personal financial advice from their investment advisor to 

determine whether the ƛƴŦƻǊƳŀǘƛƻƴ ŎƻƴǘŀƛƴŜŘ ƛƴ ǘƘƛǎ ǊŜǇƻǊǘ ƛǎ ŀǇǇǊƻǇǊƛŀǘŜ ǘƻ ǘƘŜ ƛƴǾŜǎǘƻǊΩǎ ŦƛƴŀƴŎƛŀƭ 

circumstances. Recipients should not regard the report as a substitute for the exercise of their own 

judgment. The views expressed in this report are that of the analyst named on the cover page, and 

no part of compensation of the analyst is directly related to inclusion of specific recommendations 

or views in this report. Zheng He Securities believes that the information contained in this document 

is correct and that any estimates, opinions, conclusions or recommendations are reasonably held or 

made at the time of its compilation in an honest and fair manner that is not compromised. However, 

no representation or warranty is made as to the accuracy, completeness or reliability of any 

estimates, opinions, conclusions or recommendations (which may change without notice) or other 

information contained in this document and, to the maximum extent permitted by law, Zheng He 

Securities disclaims all liability and responsibility for any direct or indirect loss or damage which may 

be suffered by any recipient through relying on anything contained in or omitted from this 

document. Zheng He Securities is under no obligation to update or keep current the information 

contained herein and has no obligation to tell you when opinions or information in this report 

change.  

 
 


